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On February 28th 2018 ED published a special report 
on Italian Loan-Level Data reporting practices. 

The commentary is a result of a survey carried out to 
gather evidence regarding the ABS LLD reporting 
practices for: 

1. Primary Income 

2. Arrears Balance and Number of Months in 

Arrears

3. Litigation

4. Default or Foreclosure 

5. Loss on Sale 

6. Cumulative Recoveries

For the complete report: 
https://eurodw.eu/research-papers/

https://eurodw.eu/research-papers/


Overview – Aim of the Survey

Italian Survey: highlights

 For ABS transactions four asset classes have been considered: 
 RMBS, SME, Consumer Finance and Leasing 

 All questions were related to the interpretation of key performance fields, 
specifically focusing on the following data fields together with specific examples: 

 Primary Income 

 Arrears Balance  

 Number of Months in Arrears 

 Litigation

 Default and Foreclosure 

 Loss on Sale 

 Cumulative Recoveries  
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 In H2 2016 European DataWarehouse (ED), in collaboration with experts of the Bank of Italy*, conducted a survey to collect and 
assess common reporting standards for the Italian market on Loan Level Data (LLD) for Asset-Backed Securities (ABS)

 The survey falls within a wider ED project aimed at collecting evidence, at country level, about the reporting practices of ABS followed 
by market participants. Ultimate goal: promoting a common understanding of market reporting practices

 Similar surveys/analyses are being considered for other jurisdictions such as Portugal, Germany and The Netherlands 

* The survey analysis and the view expressed on it are those of the  
authors and and do not involve the responsibility of the Bank of Italy.
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Survey – Participation of Operators in the Italian Market

 Within the Italian market, 93% of recipients responded. Participation to the survey was on a voluntary basis.

Source: European DataWarehouse data as of 30 September 2017

 The questionnaire on the ABS templates consisted of 24 questions

 Question types ranged from open-ended (allowing the participants to provide additional interpretation/explanation) to closed-
ended (yes/no, multiple choice answers) including some concrete case-studies 

ABS _ Breakdown of responses by asset class 
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Primary Income

Reporting of Primary Income (AR26, AN17)
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Periodicity of Primary Income

Field “Primary income” (RMBS, Consumer).
The question was: What do you report to the EDW in the field
“primary income” (e.g., gross, net, annual, monthly) having in mind
that the “Gross annual income” is required.

Survey key observations

 Type of income: 70% report Gross income

 Periodicity of primary income: The majority of RMBS and
Consumer Finance report annual income

Conclusion

In general large compliance with the required information by the 
ECB taxonomy, however it may not always be feasible for the 
reporting entities to report the gross income on an annual basis 
based on the availability of this information in the internal banks’ 
systems

Source: European DataWarehouse _ Survey responses
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Source: European DataWarehouse _ Survey responses



Primary Income: ECB vs. draft ESMA RMBS
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Reporting of Arrears Loans

Length of Time used to Define Arrears

Reference Document used for Arrears Definition
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Combination of documents**

Loan agreement or Regulation (from BdI or the bank)

Transaction documentation*

Field “Arrears” (RMBS, SME, Consumer, Leasing).
The question was: What do you report as “Arrears” (past due, unlikely
to pay, etc.) and from which point in time of delayed payment do you
start classifying a loan as in arrears.

Survey key observations

 Arrears information: All entities define arrears on a ‘past-due’ basis

 60% start reporting arrears already at 1 day past-due; 20% at 30
days past-due

 1 day past-due is reported even when the ABS transaction
documentation sets out a longer payment delay for the loan to be
considered in arrears

Conclusion

‘Past-due’ is the standard market practice for the arrears reporting 
which is homogeneous across ABS and to a large extent also 
comparable (since 1 day delay is largely used)

Source: European DataWarehouse _ Survey responses

Source: European DataWarehouse _ Survey responses



Arrears: ECB vs. draft ESMA RMBS  
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Litigation: ECB vs. draft ESMA RMBS
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 For RMBS in the majority of cases the default amount includes ‘bad loans’ (85%) alone or in combination with other default status (unlikely to pay, past
due). For Consumer, instead, the majority report defaults based on a “past due” definition (73%)

 A loan is classified in default based on the prospectus definition in the large majority of cases (81% RMBS, 76% SME, 73% Consumer, 86% Leasing)

Reporting of Defaulted Loans (1/2)

Field “Default” (RMBS, SME, Consumer, Leasing).
Several questions were asked: What do you report as defaulted loans (e.g., bad loans, unlikely to pay, etc.), can a loan in default return to performing, etc.

Survey key observations

 A loan in classified in default even if it becomes performing again/restructured (65% RMBS; 67% SME, 50% Consumer, 60% Leasing)

The loan will be considered as a default even if it becomes again performing or is restructured afterwards 

Source: European DataWarehouse _ Survey responses
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Reporting of Defaulted Loans (2/2)

 The date of default will never change (91% RMBS, 93% SME, 80% Consumer, 40% Leasing)

The date of default will never change

Conclusion

• default data reported to ED are based on clear market standards, as such they can be considered to a large extent comparable

• In general, the data reported reflect the relevant regulation in place (e.g., the definition of default from the supervisor).
• Hence, the knowledge of such rules/regulation is required to users (ED, Eurosystem, rating agencies, etc.) to correctly interpret

the data received

 The amount of default will never change (71% RMBS, 80% SME, 30% Consumer, 40% Leasing)

Source: European DataWarehouse _ Survey responses



Defaulted Loans: ECB vs. draft ESMA RMBS 
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Loss on Sale: ECB vs. draft ESMA RMBS 
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Cumulative Recoveries: ECB vs. draft ESMA RMBS
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Corporate Address:
European DataWarehouse GmbH 
Walther-von-Cronberg Platz 2
60594 Frankfurt am Main
Germany
European Transparency Register ID Number: 781559916266-15

+49 (0) 69 50986 9017

enquiries@eurodw.eu

www.eurodw.eu

This presentation (the “Presentation”) has been prepared by European DataWarehouse GmbH (the 
“Company”) and is being made available for information purposes only.

The Presentation is strictly confidential and any disclosure, use, copying and circulation of this 
Presentation is prohibited without the consent from the Company.

Information in this Presentation, including forecast financial information, should not be considered as
advice or a recommendation to investors or potential investors in relation to holding, purchasing or
selling securities or other financial products or instruments and does not take into account your
particular investment objectives, financial situation or needs. No representation, warranty or
undertaking, express or implied, is made as to the accuracy, completeness or appropriateness of the
information and opinions contained in this Presentation.
Under no circumstances shall the Company have any liability for any loss or damage that may arise
from the use of this Presentation or the information or opinions contained herein.

Certain of the information contained herein may include forward-looking statements relating to the
business, financial performance and results of the Company and/or the industry in which it operates.
Forward-looking statements concern future circumstances and results and other statements that are not
historical facts, sometimes identified by the words “believes”, expects”, “predicts”, “intends”, “projects”,
“plans”, “estimates”, “aims”, “foresees”, “anticipates”, “targets”, “may”, “will”, “should” and similar
expression.
The forward-looking looking statements, contained in this Presentation, including assumptions, opinions 
and views of the Company or cited from third party sources are solely opinions and forecasts which are 
uncertain and subject to risks. 

Disclaimer

Contact Details 

https://twitter.com/EuroDW
https://www.linkedin.com/company/european-datawarehouse
https://www.youtube.com/channel/UCJSjU9oHv_60BTkX4YXmQug
https://eurodw.eu/blog/
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