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UPDATE ON REPORTING REQUIREMENTS IN THE UK

FASYA

FCA enters examination stage in the registration of first
UK securitisation repositories

The Financial Conduct Authority (FCA) announces that it has assessed completeness and now
reached the examination stage in the assessment process of applications received from
Securitisation Repositories (SRs) under the UK Securitisation Regulation.

The obligation to report public securitisaticns within the scope of the UK Securitisation Regulation to a SR that is registered
and supervised by us will apply as soon as one SR is registered. The FCA will inform market participants when the
registration of the first SR(s) is completed. The FCA has 40 working days in which to examine the application for registration
and, if favourable, the entity will be registered as a SR.

The FCA encourages reporting entities to take all necessary preparatory measures to comply with their reporting obligations
to a SR.

First published: 19/11/2021 | Last updated: 19/11/2021

Source URL: https://www.fca.org. uk/news/statements/fca-enters-examination-stage-registration-first-uk-securitisation-

repositories

NOVEMBER 2021

A EDW Limited
repository

A Stand-alone character with separate UK database
and IT support elements

A Operational setup including staffing completed

is fully set up as UK securitisation

A UK regulatory developments

A FCA has announced that it has assessed
completeness and has now reached the examination
stage in the assessment process of applications
received from Securitisation Repositories (SRs)under
the UK Securitisation Regulation

A 40 day period is now relevant for examination
stage

A UK XML schema disclosure (TBC)
A HMT call for evidence

A EDWresponse

A AFMEresponse



EUROPEAN
DATAWAREHOUSE

UPDATE ON REPORTING REQUIREMENTS IN THE UK

A Product developments
A XML schema not yet officially published by FCAhowever
A Testing by EDW based on new schema has been completed
A EDW converter tool csvto XML available for FCAtemplate
A Extended template for Rating agency reporting also for FCAtemplate
A EDW supports template conversions to ESMA/FCAtemplate

AEg. BoE to ESMA/FCA - Common fields, list field adjustments, new field
requirements

A Other support elements

NOVEMBER 2021 6
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DISCLOSURE REQUIREMENTS

Everything you need to know about public securitisation reporting to a Securitisation Repository under
the UK Securitisation Regulation

Disclosure Requirements - Documents to Report

Before Pricing Documentation
Item Code Document

[3] Final offering document; prospectus; closing transaction documents, excluding legal opinions

[4] Asset sale agreement; assignment; novation or transfer agreement; any relevant declaration
of trust

[5] Derivatives and guarantees agreements; any relevant documents on collateralisation
arrangements where the exposures being securitised remain exposures of the originator

[6] Servicing; back-up servicing; administration and cash management agreements

[71 Trust deed; security deed; agency agreement; account bank agreement; guaranteed

investment contract; incorporated terms or master trust framework or master definitions
agreement or such legal documentation with equivalent legal value

[8] Inter-creditor agreements; derivatives documentation; subordinated loan agreements; start-

up loan

agreements and liquidity facility agreements
[9] Any other underlying documentation that is essential for the understanding of the transaction
[10] STS Notification
Quarterly (Non-ABCP); Monthly (ABCP) XML Data Templates EH
[1] Underlying exposures or underlying receivables or credit claims EZ™
[2]1 Investor report Common XML file to report [2] and [11¥/[12] in a
[11] or Inside Information or Significant Event single XML file EZI
[12]
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WRITTEN CONFIRMATION

Reporting Entities (RE) are obliged to provide a written confirmation to the Securitisation Repository (SR)
in line with the Regulatory Technical Standards (RTS) on operational standards for SRs.

When should it be
submitted?

Within 5 working days of
the first issuance of
securities for
securitisations

Upon any material changes
to documents uploaded to
the SR

On an annual basis

e =

What about Due
Diligence?

How should it be
submitted?

Via upl oad t o EDHiDWsha$mview the
platform through EDITOR written confirmation
(web and SFTP) under item document to ensure it
code 7 13 reflects the underlying
documentation uploaded

As an email attachment to
enquiries@eurodw. co.uk document has been signed
with the subject: by a legal representative or

JWritten Conf i PYhgrizgdgegson of the RE
<SecID or DealName > j

EDW shall verify that the

* Applicable to any public deal

that has documents uploaded
against items 3 -9

o

Which privacy measures
are in place?

The written confirmation
document will be stored in
a secure location accessible

only by EDW

Data users will be made
aware that a written
confirmation has been
received and verified by
EDW, but will not gain
access to the actual
document itself

10
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CSV2XML CONVERTER ENHANCEMENTS

Streamlined conversion and upload process

Prepare

A Prepare ESMA / FCA files easily
from CSVs

A Automatically correct errors in
the LEI names

A Sign CSVs for a seamless upload
experience

Deliver

A Automatic upload of converted
XMLs to EDITOR

A Choose to upload to EDITOR as
Draft or Published

A Automatic delivery to Rating
Agencies of choice

NOVEMBER 2021

Prepare and Upload XML Data Templates

Valid Zip File Name: <Securitisationldentifier> _<CutOffDatex.zip (e.g. 9857106A0EDKIEI3AMITNTSZ2215_2018-0
Sorting of Loan IDs: Loans and collaterals must be sorted in the sam using the “Ne
Signature File: Optional; Directly publish XML files to EDITOR by digitally signing your C5Vs using

Data File (C5V, zip): | Choose File | 222100WLX...21-03-07 zip Autocorrect GLEIF Name-LEl Mismatch
Signature File (.asc): | Choose File |222100WLX...03-07.zip.asc XML Schema @ Esma O FCA

Cormrect Autocorrected
Inwalid LEI ND LEI Legal Mame Legal Name Total
0 0 0 5 5
Inwalid LEl - number of LEls that cannet be found in the GLEIF database

ND LEI - number of LEls with ND values

Comect Legal Name - number of legal names that were already correct

Autocorrected Legal Name - number of legal names that were incorrect ang updated to the
correct names

Total - total number of LEI / legal name pairs that were validated

Convert and Push to EDITOR (Draft)
Convert and Push to EDITOR (Publish)
Convert to XML

12
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CSV2XML CONVERTER ENHANCEMENTS

Streamlined conversion and upload process

Monitor

A Track EDITOR Upload status real  -time
A Download Feedback files in Excel

A Reminders for timely uploads

Data Uploads due in the next 7 days

Hurray! Mo data uploads due this week.

Live view from EDITOR Refreshes every 60 seconds &

SECURITISATION SECID

Sanity 2021-10-27 391200CADUOGIATYWCTEN202104
Sanity 2021-10-27 391200CADUOGIATYWCTBN202104
Sanity 2021-10-27 391200CADUOGIATYWCTEMN202104
Sanity 2021-10-27 391200CADUOGIATYWCTEMN202104

NOVEMBER 2021

PCD UE IR SE SCORE  STARTED_AT PUBLISHED_ON FEEDBACK
2021-10-31 Published Published Published Al 2021-11-03 14:22 2021-11-03 14:33 -
2021-10-22 Failed Failed Failed 2021-10-27 11:34 =
Signature Verification Failed 2021-10-27 11:22
2021-09-15 Published Published Al 2021-11-11 16:48 -

13



EUROPEAN

FOCUSEINDATA QUALITY PLUS




EUROPEAN

DATAWAREHOUSE

NEW ANCILLARY DATA QUACOMIRGLESON

A EDW is in the process of creating 1,000+ new data quality rules applicable to the ESMA/FCA templates:

A Underlying Exposures
A Investor Report
A Significant Event / Inside Information

A Similar to the ECB -style rules

A Consistently applied among all asset classes

AYSoft AN rules resulting in YWarningsA
A Applicable only on structured uploads

A To be rolled out by the end of 2021 / beginning of 2022

HEEEEEEEEEEEEEn
\ J \ J
N N

ESMA/FCA validation checks (Core) EDW data quality checks (Ancillary)
Bl alyRFGSR o0& 9{ akfildg dvenére bfNiBrleaNstd | Quality-enhancing internal checks
file rejection
B Additional EDWereatedIintersubmissiorrules (Soft) [] w{ 2 T (ico rdjéios @pon failing them

-
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DISCLOSURE REQUIREMENTS

Differences between public and private securitisations in EDITOR - EDW’s Securitisation Repository solution

Underlying Exposures
Investor Report

Inside Information / e
Significant Event

Disclosure requirements based Public Private

on the RTS/ITS on operational Securitisation (exempted from reporting to
standards for SR Repositories (SR) SR)

XML format

XML Schema checks
ESMA/FCA Scoring

Content checks (validation rules)

ND Thresholds

17
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PRIVATE TRANSACTION DISCLOSURE REQUIREMENTS

Private securitisation transactions use the EDW private area to comply with disclosure requireni&gs unt

A EDW implemented a private area
solutions to collect information,
including Loan Level Data (LLD) Article 7

and relevant documentation. Transparency requirements for originators, sponsors and SSPEs
A The private area could be used for 1.  The originator, sponsor and SSPE of a securitisation shall, in accordance with paragraph 2 of this Article, make at
p least the following information available to holders of a securitisation position, to the competent authorities referred to in

the fO”OWing securitisations: Article 29 and, upon request, to potential investors:

A ABCP

(a) information on the underlying exposures on a quarterly basis, or, in the case of ABCP, information on the underlying
receivables or credit claims on a monthly basis:

A Non-ABCP such as: (b) all underlying documentation that is essential for the understanding of the transaction, including but not limited to,

A where applicable, the following documents:
(i} the final offering document or the prospectus together with the closing transaction documents, excluding legal
A CLOs opinions;

A NPL dea|s (i} for rraditional securitisation the asset sale agreement, assignment, novation or transfer agreement and any
relevant declaration of trust:

A Synthetic deals

} Regulation (EU) 2015/1017 of the European Parliament and of the Council of 25 June 20015 on the European Fund for Strategic
A Investments, the European Investment Advisory Hub and the European Investment Project Pomal and amending Regulations (EL)
Tranched cover deals No 1291/2013 and {EU} No 1316/2013 — the European Fund for Strategic Investments (O] L 169, 1.7.2015, p. 1).
?) Regulation (EU}) No 1094/2010 of the European Pardiament and of the Council of 24 November 2010 establishing a European
Supervisory .-\LllhunL}' {European [nsurance and Uccupuunnu] Pensions Authority), .zn'.u:ndlng Decision Mo 716/2009/EC and
repealing Commission Decision 2009(79/EC (O] L 331, 15.12.2010, p. 48).

18
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TOPICS FOR DISCUSSION

1. UK Sec Reg review / HMT call for evidence and what we expect in the terms of
the next steps

2. UK Recast risk retention

3. End of the post -Brexit transitional relief/TTP at the end of March 2022

NOVEMBER 2021 20
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Setting the Standard for Securitisation

Synthetic ST@ the new rules
EDW Workshog United Kingdom




A Syntheticsa a (very brief) overview
AThe new STS synthetic regime




a{ & yuXS0dzN U arei called @ 3yhléance
sheeta S O dzNJ UiritlEe legishaoy a €

OO

Public

Service They are the exact same thing but someone

Announcement obwouslythought a Zhalancea K S Saiuridedless
sinisterthana a @ Yy 1 KS U A O¢

Key notions

In this presentationwe will use the more common
term of @ a € Yy U Kb bemr@asdentity in mind
whenyou read documentsfrom the publicsector

Synthetic
securitisations

Setting the Standard for Securitisatipcsmarket.org
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O The Classic Three
O Thevast majority are structuredusingone of 3 legaldevices

. A Guaranteesd wherethe protectionsellersissuea guaranteeof the
Synth efICs referencepool for whichthey receivea streamof regularpremia

an A Credit Derivatives& usually a credit default swap where the
: protection sellersagreeto swapthe defaultedamountsagainsta
Ove rvi eW streamof agreedpayments

A Credit Linked Notes & where the protection sellers purchasea
_ limited recourse debt instrument (e.g., a bond) issued by the
Key notions protectionbuyeror an SPVandreceiveintereston that instrument
Theprincipleis repaidnet of anydefaultson the referencepool

How do they
Note Rememberthis slide when we discuss collateral and the STS

WO rk’> Regulation

Setting the Standard for Securitisatipcsmarket.org



https://pcsmarket.org/

<3<:> Funded or Unfunded?
In a funded transaction that is not a CLN:

A the protection sellers put up cash
®r k gh«r s« «ki "« g~zz"®ka@"z p~2 ®

Synthetics
the unused cash is returned at the end of the deal

A
A

an A®rs« "zz~p« ®rk 82~®kg®s~| f -ka ®~ ~
A

. ®rs« "Nzz~p« ®rk 2kq z"®~-2 ®~ 2k{~"k ®
overview

rather than substitute that of the protection sellers

In a funded transaction that is a CLN:

A the CLN is a debt instrument, so the cash is simply the principal under the note

Key notions

A the principal can either be taken as such by the protection buyer or can be set aside
to collateralise®r k 8§82 ~®k g ®s ~ | f - k2i« ~fzsg”®s

H OW do th ey In an unfunded transaction:

A the protection sellers put up no cash

work? A®rk §2-®kg®s~| - ks akzske ~| ®rk §e

compensate it for a default

Setting the Standard for Securitisatipcsmarket.org
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QO

Synthetics
an
overview

At the heart of the risk transfer

e ®r k +2ki s®
and the
eg~{8k]| «*"®s ~|

by the protection provider

The Credit Evenéi Loss Payments

Credit Eventan event that triggers a payment by the protection seller e.g.
A Payment default of reference obligation
A Insolvency of reference obligor
A Restructuring of the reference obligation
A Further credit events are possible

Credit Protection Paymen&a payment by the protection seller to the protection
buyer on the occurrence of a credit event
Ads2«®D 7| ®k?2s{ z~«« 8§ -{k|® YIr|yi« ~
A When the loss is finally determined: realized loss payment (can mean additional los
payment or reimbursement)

A After sched. maturity, a maximum time for workout of up to two years: payment of
losses if the workout is still ongoing,

A The aifered principal remains outstanding, although the investor does not receive &
Coupons dany more

Verification Agentan independent agent who checks the occurrence of the credit
event and canfirms all the conditiors for a ¢redit protection payment are met

Setting the Standard for Securitisatipcsmarket.org
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Information Classification: Restricted

AEU 2017/2402 & General framework for
securitisation and creating a specific framework for
simple, transparent and standardised securitisation
YéENPN Mkq z~®s~| é&b

Synthetic STS

amended by

A(EVU) 2021/557 - amending Regulation (EU)
2017/2402 laying down a general framework for
securitisation and creating a specific framework for
simple, transparent and standardised securitisation to
help the recovery from the COVAIO crisis
YEN-| ®r k®sg NPN Mkq z""®s ~

pcsmarket.org
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Information Classification: Restricted

STS Regime

A Syntheticsecuritisationswhere not allowedto be STSin the original
2017 legislation

A But the Europeanlegislatorsinstructed the EuropeanCommissiorto
lookinto creatinga é « - | @®rPkd@@egagry

A In 2021, this wasdoneby passingan amendingegulationwhichcame
into force on 9t April 2021

A The new regulation also amended certain provisions of the STS
Regulatiorrelating to retention and NPLsto make NPLsecuritisations
easier

A Reminderin the new regulation,@ « - | ®&rkkg® s?gs Rasecalle®ls ~ | «

é ~balancesheet« k g 2 s Rank&" BrRPsald« k& 2 s Rase«x " ®S
calledé ®2 " i « kg ~3 S Gsgust So®@mIshpudiénow

pcsmarket.org
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Information Classification: Restricted

CRR impact of a synthetic securitisation
A CRRincludesaé | 4 |k ~ ® 2pfinzigle®r sécuritisations

A Under non neutrality, if a pool X is securitizedinto three tranche
(A,B,C),underthe CRRK,+Kg+K-is substantiallymore than Kx

STS Regime

A If you enter into a synthetic securitisationremovingthe credit risk of
tranche B, you shouldé { * ®r k { ‘adhisvgd large reduction of
capitalrequirementfor pool X butO

A Gy doing so, the originator & g @ k ~ & ewé securitisation
correspondingo the unprotectedtrancheA. SincetrancheA is usually
retainedby the originator,the new capital requirementfor this part A
of the pool (K,) can be almostthe same(and in somecaseslarger!)
that the old Ky

A By allowingthe synthetic securitisationto accessthe lower STSCRR
capital requirementsfor tranche A, the new regulation softens the
impactof é | 4 |k ® @ ahdnsak@s(r@any) more pools capableof
meaningfurisk transfet

pecsmarket.org eFCS
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Information Classification: Restricted

A SyntheticSTSis only availableo prudentiallyregulatedEuropearbanks

A Synthetic securitisations are subject to the same retention
requirementsastrue salesecuritisations

STS Reg lme A Theonly regulatorybenefit providedfor syntheticSTSis accessfor the
seniorretainedtrancheto the lower STSCRRcapital calibrations

A No regulatorybenefitsare availablgo the investors/protectiorsellers
A No Solvencyl benefitsare availabldor syntheticSTS

A Thecriteria for syntheticsare (with a coupleof exceptions)the same
asfor true salesecuritisatiorplus additionalones

A Therealie around145 to 160 criteria for syntheticsvs 103 for € ®2  k
«™Nzkeéeé

A Third party verification agents are available for synthetic STS
securitisation®n the samebasisasfor € ® 2«  ktr&ngactions

pcsmarket.org e FCS
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Information Classification: Restricted

STS Regime

New 2021 STS criteria for

synthetics
Original 2017 STS Criteria
for true- sale securitisations
Art.20 Simplicity Art.20 Art.26.b  Simplicityplus
Art.21 Standardisation Art.21  Art.26.c Standardisatio
n
Art.22 Transparency Art.22 Art.26.d Transparency

plus

pcsmarket.org
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Information Classification: Restricted

Art. 26.b  Simplicity Originator=EU Bank

Only on balance sheet exposures
SRT only (i.e. art.249 CRR compliant)
Homogeneity (via new RTS)

No credit impaired borrowers

To T To T To

STS Regime

Art. 26.c  Standardisation Pro rata amortisation allowed but with triggers

Duties of the verification agent

Art. 26.d  Transparency AUP requirement

Art. 7 disclosure requirements

Art. 26.e  Synthetic rules Minimum mandatory credit events
Nominated Verification Agent

Limited originator call options

Very limited investor call options

Limited use of synthetic excess spread (SES)
Restricted list of synthetic structures

Specific rules on collateral usage

To T To T To To To o o Do I

pcsmarket.org
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Information Classification: Restricted

A Originator calls limited to
A Investor default
A Regulatory call
A Time call (but with justification to regulator)
A Clean up call

STS Regime

A Investor calls limited to
A Originator failure to pay
A Originator material breach

A Restricted list of possible structures
A Guarantees from 0% RWA entities
A Guarantees guaranteed by 0% RWA entities

A Guarantee©Rcredit derivativeORCLNbut only if
collateralised

A SES can be used but

A Fixed amount or percentage
Aé " «k s® ~2 z~«k s®& a7~ zKk
A Must be equal to or less than ongear EL

pcsmarket.org
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Information Classification: Restricted

STS Regime

ye

No collateral required

What type of structure?

no

Collateral required

A\ 4

Originator (no SPV)
CLN

You need one of
these forms
of collateral

pcsmarket.org
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Any other type of
structure (incl. SPV
CLN)

0%
RWA

Specific
regulatory
approval
required

A


https://pcsmarket.org/

Information Classification: Restricted

STS Regime

A Homogeneity

A TheEBAhasuntl®0Bg ®~f k2 ®~ 8§ fzs«r ~ i27Ap® MPN ik

APrk kfTs«®s| q é®2 k «"zké 6~{~qgk] ks®-

A Prorata triggers

A The EBA has until 30 June to publish a draft RTS on the specification and
calibration of performanceelated triggers

A Sustainable Disclosure

A The ESAs had until 20July to publish a draft RTS on the disclosure of
sustainability information

A Only impacts a voluntary disclosure
A The deadline was missed

A SES
A 'IS'E%EBA will need to publish a draft amendment to the CRR to allocate capital to

A The level will crucially determine the feasibility of all synthetics using excess spread

A Green securitisation?

A The EBA has untilt November to publish a report on how to structure a Green
securitisation framework.

pcsmarket.org
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Information Classification: Restricted

STS Regime

A Article 43(a) 3 of the new regulation allows for synthetic
transactions entered into before April"™9 2021 to be STS

A To be grandfathered, the synthetic STS transaction must
meet all the synthetic STS criteria

A Some criteria must have been met at the time of creation
(26b. 1,2,3,4,5,7,8,9,11,12; 26¢.1 and 3; 26e.1,2,3,6,7,8 and 9

A Special rules exist for transactions that benefited from
special treatment under the old article 270 of CRR
(certain synthetic SME securitisations). Those
transactions are automatically grandfathered as STS
irrespective of whether they meet the new STS criteria

pcsmarket.org
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PCS

Setting the Standard for Securitisation

>

PCS Who we are




PrimeCollateralisedecuritiedPCS)wasset up by marketstakeholderss an
independent,not- for- profit initiative to help rebuild a safe securitisation

marketin Europe

pcsmarket.org
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Our
Mission

A The aim of the Prime CollateralisedSecuritiesY & J +iNtiative is to strengthen the
securitisationmarket as a sustainablegnvestmentand funding tool for both investorsand
originators, promote growth in the real economy and improve market resilience by
supportingstandardsof quality,transparencyand simplicity

ThePCSinitiativea as an independenentity & has,sinceits foundationin 2012, soughtto
defineand promote standardsof & f k&8@® g i® boghkhé é ® 2« "kakd& 2 ®& ¢ | « p k
asset backed markets standards of quality, transparency and simplicity

It did this initially through its labelsand now through its work as a verificationagent but
alsothroughits advocacyandthoughtleadership

A PCSis committedto retainingits not for- profit status

pcsmarket.org
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Market Outreach Team

Strong Team of in

lan Bell Max Bronzwaer Rob Koning

Harry Noutsos
CEO Investor Liaison Issuer Liaison

Issuer Liaison

n n L}
! ;l | rltl Satl O n ian.bell@pcsmarket.org max.bronzwaer@pcsmarket.org rob.koning@pcsmarket.org harry.noutsos@pcsmarket.org

Analytics Team
We are a team of experts with an average

experience of 25 years in securitisation markets

We are based in 7 cities across Europe and have
offices in London and Paris

| Ah i h Daniele Vell
Our team members speak on average three wiiis Ayt et nayst
languages including English, French, German, fazel. ahmed@pesmarketorg robertleach@pcsmarket.org marinaspaeth@pesmarketorg  daniele vela@pcamarket org
Italian, Spanish
Mark Lewis
Head of Analytics

mark.lewis@pcsmarket.org

for the full CV please
click on the photo

Setting the Standard for Securitisatipcsmarket.org
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PCS
Members &
Permanent
Observers

PCS Members

Allen & Overy

Allianz

Amundi

APG

Ashurst LLP

AXA

Baker & McKenzie

Banca Sella Holding S.p.A.
Barclays

BBVA

Bishopsfield Capital Partners
Bloomberg

BNP Paribas

BNY Mellon

Clifford Chance

Credit Suisse

Deutsche Bank

European Banking Federation
Freshfields Bruckhaus Deringer
Hengeler Mueller

Hogan Lovells

ING

J.P.Morgan Asset Management

Linklaters

Lloyds Banking Group
Intesa San Paolo

Mayer Brown

Moody's

Nationwide Building Society
NIBC Bank

NN Investment Partners
Obvion

Rabobank

RBS

Robeco

Santander

Securitisation Services
Societe Generale

Swiss Re

TwentyFour Asset Management
UBS

UniCredit

Vieira De Almeida

Weil, Gotshal & Manges

Setting the Standard for Securitisatipcsmarket.org

PCS Permanent Observers

Association for Financial

Markets in Europe (AFME) Irish Debt Securities

Association (IDSA)
Kfw

Dutch Securitisation
Association (DSA)
Eurofinas LeaseEurope
European Bank for

Reconstruction and

Development (EBRD)

European Banking Authority
(EBA)

European Central Bank (ECB)

European Fund and Asset
Management Association
(EFAMA)

European Financial Services
Round Table (EFR)

European Investment Bank
(EIB)

European Investment Fund
(EIF)

European Securities and
Markets Authority (ESMA)

Insurance Europe

International Association of
Credit Portfolio Managers
(IACPM)
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