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Oleg Shmeljov, Lidja Schiavo | Department of Data Analytics, Reporting and
Transparency, EBA

31 January 2023 | EDW webinar




EBA work on data standardisation for NPLs sales

July 2017 EU Council
Action Plan

2017 Templates (Ver 1.0)

2018 Templates (Ver

1.1)

2021 Discussion
paper

2021 December Directive on

credit servicers and purchasers

2022 Draft ITS

EBA draft ITS on NPL transaction data templates
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EBA Mandate:

4 h

Article 16(1) of Directive on credit servicers and
credit purchasers:

“The EBA shall develop draft implementing
technical standards to specify the templates to be
used by credit institutions for the provision of
information referred to in Article 15(1), in order to
provide detailed information on their credit
exposures in the banking book to credit
purchasers for the analysis, financial due diligence

and valuation of a creditor’s rights under a non-

performing credit agreement, or of the non-
performing credit agreement itself.”




Building of the NPL data templates: step-by-step process

GAP analysis EBA-GACS templ.
(Jan 2021)

EBA Survey with the Industry
(Jan-March 2021)
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Discussion Paper and Industry feedback received

!

Field (Highlighted in red - deletion in the revised
- amended (e.g. label andior
description) and kept: no colouring - data field kept

templates: in
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EBA draft ITS on NPL transaction data templates

Alignment of the
content of the data
fields to the EU
common definitions
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ESMA's ABS templates:
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Overview of the EBA NPL transaction data templates

Counterparty

Counterparty Group

I
Template 1 |
1

Relationship Relationship Relationship Relationship
Borrower - Loan | Mortgage loan - Protection loan-protection guarantor- guarantee
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Template 5 ' P— E ' | Immovable property Financial Guarantee || g
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: Lo (including any lease) b -y
1 -+
] i e I i ! L Movable property Other collateral ''®
! L Forbearance o R
D e Lo Y Enforcement |
E Legal proceedings e R e 7 :
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Total data fields: 129 (including 5 identifiers and excluding any additional
Templates are supported by

1
1
1
i ) | rows agreed by the parties involved in the transaction)
Data Glossary and instructions |
1
1

* Mandatory data fields: 69

EBA draft ITS on NPL transaction data templates
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Data glossary

Content of the data fields aligned, where Data fields marked as ‘mandatory’
possible, to the existing common EU
definitions (FINREP; Anacredit; ESMA)

All the relevant information on the
data fields to be provided in the NPL
templates

Legal references to Anacredit; Finrep; CRR Application of the data fields in relation to
articles and IAS/IFRS borrower type and loan type

EBA draft ITS on NPL transaction data templates
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Accompanying requirements

Operational Treatment of Treatment of
procedures confidential info personal data
e Timing: before e |dentify what e GDPR applies
transaction information is e Use of NDA
e Electronic and machine confidential e Use of secure data
readable form e Protect confidentiality rooms
* Use of NDA e Sharing personal data
e Use of secure data only after the SPA has
rooms been signed

These operational procedures are in line (and inspired by) with the Communication from the Commission on
Guidelines for a best-execution process for sales of non-performing loans on secondary markets (2022/C
405/01) of 21 December 2022

EBA draft ITS on NPL transaction data templates
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Approach to proportionality
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Base case forthe | Specific circumstances

application of the
templates

Portfolios of NPLs

single NPL or NPL towards a single borrower

NPL under or forming a part of syndicated loan facilities;
NPL where the borrower is a third country borrower;
intragroup NPL transactions

NPL that have been acquired by the credit institution from an non-
bank entity;

unsecured NPL granted to a natural person where they do not meet
the criteria to be considered in the scope of Consumer Credit

Directive
N
Mandatory
data fields Not
J
mandatory
Not A data fields
mandatory
data fields

EBA draft ITS on NPL transaction data templates
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AUTHORITY

P |1 023 (TBC)

(e EBA delivered the ) h

draft ITS to EU ]
Commission e Adoption of the
Implementing
Regulation by the
COM

December \. Publication in the OJ

(o Entry into force (20
days after the
publication in OJ)

J —

2022

Application of the templates:

The requirements apply for loans that are originated on or after 1 July 2018 and that became non-
performing after 28 December 2021

For loans originated between 1 July 2018 and the date of entry into force of the ITS [2023], credit
institutions should complete the data templates with the information already available to them

EBA draft ITS on NPL transaction data templates
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CURRENT ESMA REPORTING FRAMEWORK UNDER THE SECURITISATION
REGULATION (EU) 2017/2402

ESMA

Annex 2-9

Annex 10 — add on NPL

Investor Report

Inside Information (optional
for private transactions)

JANUARY 2023

=)

Annex 2: Underlying exposures - residential real estate

Annex 3: Underlying exposures — commercial real estate

Annex 4: Underlying exposures — corporate

Annex 5: Underlying exposures — automobile

Annex 6: Underlying exposures — consumer

Annex 7: Underlying exposures — credit cards

Annex 8: Underlying exposures — leasing

Annex 9: Underlying exposures — esoteric

Annex 10: Underlying exposures — add-on non-performing exposures
Annex 11: Underlying exposures - ABCP

Annex 12: Investor report — Non-ABCP securitisation

Annex 13: Investor report — ABCP securitisation

Annex 14: Inside information or significant event information - Non-ABCP
securitisation

Annex 15: Inside information or significant event information - ABCP
securitisation

Sources: ESMA website and EDW assessment
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PRELIMINARY RESULTS OF THE EDW NPL GAP ANALYSIS (1/3)

« EDW conducted a GAP Analysis highlighting the key differences between the EBA NPL
transaction data templates and the ESMA technical standards as of 23 September 2020

* The EBA templates have been streamlined and new fields added:
* The “No data option” has been simplified (ND1, ND2 etc. into one ND only)
* The € 25,000 threshold has been eliminated

« Among the 129 fields plus 5 identifiers proposed by EBA, EDW found a potential
correspondence with the ESMA fields in 71 cases

* Scope of application for the EBA templates, as according to the proposed Regulation Article
2, is for the sale or transfers of portfolios of non-performing loans held in the banking book
of credit institutions that meet the criteria set out in Article 16 (7) of Directive (EU)
2021/2167 on credit servicers and purchasers. Out of scope, among others:

* Securitised NPL loans where Regulation (EU) 2017/2402 applies;
* Loans held in the trading book of credit institutions

NPL data quality is key to improving investor confidence and boosting secondary market

||q u |d |ty Sources: EBA Final Report: Draft Implementing Technical Standards
JANUARY 2023 16
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PRELIMINARY RESULTS ON THE EDW GAP ANALYSIS (2/3)
potential correspondence
1 - Counterparty 33 14

2 - Relationship 4 3

3 - Loan 44 ‘ 21

4 - Collateral guarantee

43 28
and enforcement
4.2 Mortgage Guarantee 5 4
5 - Historical collection of = 1
repayments
[ Total number of fields ] [ 134 J [ 71 ]
JANUARY 2023 17
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PRELIMINARY RESULTS ON THE EDW GAP ANALYSIS (3/3)

* The GAP analysis is based on three Annexes of the ESMA templates:

1. the Underlying exposure - add-on non-performing exposure (NPL) (Annex 10),
2. the Underlying exposure - residential real estate (Annex 2); and
3. the Underlying exposure - corporate (Annex 4)

EBA Templates ESMA Templates
Index - EBA Template - EBA Data field - EBA Field code - ESMA Field name - ESMA
1.04 Counterparty Economic activity CRPL14 NACE Industry Code
1.06 Counterparty Legal Type of Counterparty RREL15 Borrower Type
1.16 Counterparty Country of Counterparty RREL81 Original Lender Establishment Country
1.21 Counterparty Currency of Financial Statements CRPL23 Financial Statement Currency
3.12 Loan Legal Balance RREL71 Default Amount
3.13 Loan Days in Past-Due RREL68 Number Of Days In Arrears
3.14 Loan Interest Rate CRPL53 and RREL43 Current Interest Rate
3.15 Loan Interest Rate Type CRPL52 and RREL42 Interest Rate Type
3.19 Loan Interest rate reset frequency RREL47 Interest Rate Reset Interval
3.21 Loan Last Payment Date NPEL30 Last Payment Date
3.23 Loan Date of the; default status of the RREL72 Default Date
instrument
3.40 Loan End Date of Forbearance measure NPEL41 End Date of Forbearance
4.10 Collate;n:flogrg:r:f::se and Higher Ranking Loan NPEC10 Higher Ranking Underlying Exposure
4.29 Collateér:!flogrg:r?:rffe and Enforcement Status NPEC7 Enforcement Status

JANUARY 2023 Sources: EBA Templates, ESMA Templates and EDW assessment 18



EUROPEAN
DATAWAREHOUSE

REPORTING FRAMEWORKS UNDER THE SECREG & UPCOMING NPL
SECONDARY MARKET DIRECTIVE

Reporting Framework for Reporting Framework for

Performing Loans ESMA Templates
Non-performing loans ESMA Templates with Add-
(NPL) on Annex 10 EBA Templates

One ESMA Annex with Add-

Homogeneous NPL pool EBA Templates

on Annex 10
Non-Homogeneous NPL i i
g Multiple ESMA Annexes with EBA Templates
pool Add-on Annex 10

Sources: EBA Templates, ESMA Templates and EDW assessment

JANUARY 2023 19
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NPL MARKET OUTLOOK FOR 2023
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Mortgage Interest Rates in Germany

Mortgage interest rates in Germany
4.00%

3.54%

|
/\ - Interest rate costs more
3.00% S4%% than 3X

- For an average household
not realizable

2.00%
1.04%

1.00% I/
0.76%

0-00% r T T T T T T T T T T T 1
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== Mortgage interest rate 10 years Mortgageinterest rate 15 years

Source: https://www.hypochart.de/tools/zinsen-chart-generator/
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House prices in Sweden have dropped by over 16%

250
Jan 2022 Apr 2022 Jul 2022 Oct 2022

TRADINGECONOMICS.COM | VALUEGUARD

1=ETns




European Real Estate Junk Bonds have the highest Default Risk

Average two-year probability of default

8.0% 7.8%
6.0%
O,
4.3% 3.7% 3.8%
| |
4.0% 3.6%
3.2%
2.8% RS
2.0% 1.9% 1RDn
0.7%
0.0% l
Comms Cons Disc FIG Ind. Materials Health Cons Stap Utilities Real Estate  Tech Energy

Source: Bloomberg
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Real Estate has far more Distress than other Industries

® Distressed bonds and loans in US dollars

Real Estate [ )
Software & Services &
Retail - Consumer Discretionary @
Health Care Facilities & Services &

Pharmaceuticals

Wireless Telecommunications Services

*®

L

Metals & Mining .
Exploration & Production &
Industrial Other —@
®

Financial Services
[ | [ [

0 50.0B 100.0B 150.0B 200.0B
Source: Bloomberg Bloomberg
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STEPS TO A LIQUID SECONDARY MARKET
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UPCOMING EVENTS

Visit https://eurodw.eu/news-events-and-multimedia/events/ to register

Exploring EDW’s Deal Reports @ 16:00 CET

WEBINAR

Research Update webinar @ 16:00 CET

WEBINAR

JANUARY 2023 29
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THANK YOU // CONTACT US

EUROPEAN DATAWAREHOUSE GMBH EUROPEAN DATAWAREHOUSE LIMITED
Walther-von-Cronberg-Platz 2 1 Canada Square, 37th Floor,
60594 Frankfurt am Main London E145AA
® www.eurodw.eu ® www.eurodw.co.uk
. enquiries@eurodw.eu . enquiries@eurodw.co.uk
+49 (0) 69 50986 9017 +44 (0) 20 3997 6861

This presentation (the “Presentation”) has been prepared by European DataWarehouse GmbH (the “Company”) and is being made available for information purposes
only. The Presentation is strictly confidential and any disclosure, use, copying and circulation of this Presentation is prohibited without the consent from the Company.
Information in this Presentation, including forecast financial information, should not be considered as advice or a recommendation to investors or potential investors in
relation to holding, purchasing or selling securities or other financial products or instruments and does not take into account your particular investment objectives,
financial situation or needs. No representation, warranty or undertaking, express or implied, is made as to the accuracy, completeness or appropriateness of the
information and opinions contained in this Presentation. Under no circumstances shall the Company have any liability for any loss or damage that may arise from the
use of this Presentation or the information or opinions contained herein. Certain of the information contained herein may include forward-looking statements relating
to the business, financial performance and results of the Company and/or the industry in which it operates. Forward-looking statements concern future circumstances and
results and other statements that are not historical facts, sometimes identified by the words “believes”, expects”, “predicts”, “intends”, “projects”, “plans”, “estimates”,
“aims”, “foresees”, “anticipates”, “targets”, “may”, “will”, “should” and similar expression. The forward-looking looking statements, contained in this Presentation, including
assumptions, opinions and views of the Company or cited from third party sources are solely opinions and forecasts which are uncertain and subject to risks.

JANUARY 2023 30



	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	2022 01 31 EBA NPL templates for EDW.pdf
	Slide 1: EBA draft ITS on NPL transaction data templates
	Slide 2: EBA work on data standardisation for NPLs sales
	Slide 3: Building of the NPL data templates: step-by-step process
	Slide 4: Overview of the EBA NPL transaction data templates
	Slide 5: Data glossary
	Slide 6: Accompanying requirements
	Slide 7: Approach to proportionality
	Slide 8: Application timeline
	Slide 9

	230126_European Data Warehouse - Debitos Slides.pdf
	Slide 0: Debitos @ European DataWarehouse‘s Webinar: The New EBA NPL Transaction Data Templates
	Slide 1: Mortgage Interest Rates in Germany
	Slide 2: House prices in Sweden have dropped by over 16%
	Slide 3: European Real Estate Junk Bonds have the highest Default Risk
	Slide 4: Real Estate has far more Distress than other Industries




